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ARIZONA CORPORATION COMMISSION 

I APPLICATION FOR APPROVAL OF THE SALE OF ASSETS AND/OR 
N OF THE CERTIFICATE OF CONVE“NCE ’ ANDNECESSITY 

Thc attached forms have been prepared by the Utilities Division of the Arizona Corporation 
Comxnission to assist Applicants f ihg  an application for approval of the sde of assets mdor for the 
cancellation of the Certificate of Convenience and Necessity. The information required on this application 
corresponds with Arizona Revised Statutes Section 40-285 and the Arizona Administrative Code R14-2- 
402.B. 

Use of this application i s  suggested unless a fonnd pIeading fonnat is used by an attorney. The 
information requested iii his appli,cation must be included within the pleadin,g. 

‘Attachment “A” i s  B sample letter of transmittal addressed to thc Utilities Division Dockct Control 
Ccntcr. Please add information to the letter indicating the purpose and rcmso11s for the application. This 
fonnat should be used unless you arc using a Company letterhead. Place this letter at the ’beginning of the 
application. Keep this instruction sheet for your information. Do not attach it la the application. 

Instructianq 

1. Complete all pages accurately a d  attach all required documents. 
processing of thE: application. 

This  wil1 expedite the 

2. Complete dl the items that apply to your utiIity. If an item requested does not: apply, m k  it ‘(not 
applicable” (”/A). Tf you do not accurately complete an item, thc processing of  your application 
could be delayed. 

3. If tlie space provided is insuffjcient, put the information on a separate sheet of paper and label it 
clear1 y . 

4. If an itcm is to be filed at a later date, mark the itcm “to be late 
which it will be filed. 

5. Have the applj cation notarized. ()E v L I  a33 bo02 

asai393tJ 6. Submit an original aid thirteen (13) copies ofthis application. 

A 
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ARIZONA CORPORATION COMMISSION 

APPLICATION FOR APPROVAL OF THE SALE OF ASSETS AND/OR 
FOR CANCELLATION OP THE CERTIFICATE OF CONVENIENCE 

NNJJ NECESSITY 

WATER AND/OR SEWER 

B. If doing business under a m e  othm than the Applicant name, specify. 

C. The Applicant is a: 

Corporation: a c r c v  p& 3., , S , ONon-Profit 
0 Arizona 0 Foreign 

a Partnership 
13 Limited Ftncral 

Arizona Foreign 

L l  Sole Proprietorship 

0 Limited Liability Company (LLC) 

Other (Specify) 
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D. List the name, address and tclmhme numb"q of  the attorney for the applicant: 

Seo"t"S5%4tE. 4 9 %  8szszs 

E. List the name, address and telmhone number oftlie managerncnt contact: 

I;. Thc name, address and tdm,hone number of Pwh,aser is: 

I. The purpose for the sale and/or cancellation i s  duc to: 



Acc UTILITIES 



ACC UTILITIES PAGE 06/08 6 01/15/2009 11: 53 602-364-0888 

M. (WATER ONLY) Are there any refunds due an meter and service line installations? 
.--- 

Yes  1 No - If Yes, mark the block bclow which describes the proposccl disposition of 
refimds. 

0 Applicant will continue to r c h d  after the transfer pursuant to Commission Rules. 

durchaser  will assume the refunding obligations in accordance with Commission Rules. 

0 Applicant WjIl make a fill refund at closing. 

Other (explain). 

(Signature ofAutbo&@pFesentative of Applicant) 

x uiikm‘rl 
(Type or Print Name Here) 

SUBSCRIBED AND SWORN to before me on this may of 

My Commission Expims 0 ,  



TONTO HILLS UTILITY COMPANY 
11 802 E. Blue Wash Road, 

Cave Creek, AZ 853331 
480-488-0253 

Docket Control 
Arizona Corporation Commission 
Phoenix, Arizona 85007 

February 3,2009 

The Tonto Hills Utility Company has the intent to sell the Company and is hereby 
applying for formal approval of the Arizona Corporation Commission of the sale, 
as it is described in the following. 

The intended buyer will be a Domestic Water Improvement District (DWID) 
formed by the property owners of the Tonto Hills Community. The sole purpose 
of the DWID is to acquire the assets and facilities of the Tonto Hills Utility 
Company, and provide ongoing management to supply the Community with 
domestic water service. 

The reasons for the described sale of the Tonto Hills Utility Company are: 

1. The present Board and Officers of the Company, who have built and 
managed the company since its incorporation in 1987 (without 
compensation), wish to retire from the responsibilities for reasons of 
age. All the Company stockholders are in favor of the proposed sale 

2. The Utility has been well developed with respect to the integrity of the 
physical system and securing long-term contracts for a fully adequate 
water supply meeting all legal standards. The Utility no longer has any 
serious management challenges. 

3. It is in the best interest of the community to own and operate its water 
system, assuring continued proper maintenance of the physical 
system, maintenance of the water contracts, and lowest possible water 
rates The owners of the Company (all of whom are Tonto Hills 
residents and/or property owners) favor the DWID to any possible 
private ownership. 

RespectFu I ly , 

8 & i %  
Donald J. Unth&k, President 



May 9,2008 

Tonto Wills Utility Cumpmy 
d o  Donald Unthank, President 
11802 East Blue Wash 
Cave Creek, AZ 85331 

Dear Mr. Unthank: 

This Letter of htent $Or) is an offer by a Tonto Hius, Arizona Domestic Water 
Impmverncnt District to be formed (the “DWID” or “Buyer”] to acquire aI1 tmgibte and 
intangible assets, cantractmil, ownership a d  leasehold rights and h&rests held by Tonto 
Hills Utility Company (“T)filC” or “Seller”) held now and at &e date of Closing except 
cash and raarketable d t k ,  if m y  (hereinafter, fhe “Aswb”), and to assume the 
THUG liabilities specified in Section X below (the “Liabilities”) but CHI other. 
Hereinafter ?he trammtion is referred to as the “Aqukition“ The offer is subject to the 
satisfaetay cornpietion of &e mattets described in Section Y beiow. The offer MV be 
witbdram by Buyer if an Adverse Event as defined in Section 2 occm. Tbis of%r may 
bie Bccepted by your signstme &€ow and present&on to 3uym”s contact (defined below) 
of a THUC corporate resolution signed by a majohty ofthe uwnmbip htmsts in W C  
authorizing the acquisitiun as described herein 

A 



Tonto Hills Utility Company 
May 9,2008 
Page 2 

Sectian X - Liabilities to be Assumed 

Section Y - Ccmditions to Closing 

This offer is conditioned upon, and subject to satisfactoiry mmpl&on of, 
fallowing (to be completed in m expedient manner, but in no event later than December 
3 1,2009, unless extended in writing by the Sellers): 

of tbe 

Forming a DWED to include dl Tonto Hills lots in accordance with Arimna and 
Marimp County statutes to acquire the Assets as &hd above and assume the 
Liabilities as d&md abuw. 



I . . 

THUC obtains approval &urn the Axizona Corporation Commission for the sde of the 
Assets, 8s defined above, to Buyer and an Closiug retires, ur transfers, i%s Certificate 
of Convenience and Necessity to Buyer. 

I 

THUC replaces the SectiOlLs of potable water pipe on Blue Wash Roed and Tonto 
Road at the two hterswtiioas of Blue W s h  Road with LB Plm and Tonto Roads. 
This replacement sM1 complete the potabIe water pipe Imps at these intersectom. 
This work Wl be complete, all at THUC's cost. Reference: Tsble 7.1 and page 9 of 
the PER, da&d Apnl3,2008, (connect 4" w-line Imps in Blue Wash and Tonto 
Roads). MI pipe ilsed for this work shall be new C900 PVC &ed to 200 psi. 

THZTC pays off its WlFA loan, aad any other debt or liens secured by Assets, with the 
proceeds from the Acquisition immediately upon Closing. 



Ton& Hills UtiEty Company 
May 9,2008 
Page 4 

+ + + * * * * a  



Tonta Hills Utility Company 
May 9,2008 
Pee  5 

Seller Will provide &le iaauartCe for all THUC real estate assets at Buyer’s cost. 

Buyer d seller wil l  bear theit own Gosts in connection with the Acquisition. 




